TERMS & CONDITIONS OF PURCHASE

76 mergon

Centurion Way, Roman Road Industrial Estate, Blackburn BB1 2LD Telephone (01254) 671177 Fax:

1. ACCEPTANCE

This purchase order shall not be binding upon the Purchaser until
accepted by the Supplier and confirmed to the Purchaser in writing
not more than 14 days from the date of the purchase order. 2.
AUTHORITY

The Purchaser shall not be liable for any order, order amendments,

or instructions to proceed with orders, unless and until authorised or

confirmed on the Purchaser’s official order or amendment forms and

signed by a person authorised on the Purchaser’s behalf.

3. PRICES AND PAYMENT

Unless otherwise agreed to in writing all prices shall be fixed firm and not

subject to variation or surcharged and payment terms shall be net 60

from the date of invoice unless otherwise stated on the front of this order.

4. CANCELLATION

Any time or period for delivery, despatch or completion, shall be of the

essence and the purchasers shall be entitled to cancel the purchase

order or any part thereof and claim reimbursement for all losses and
expenses suffered should the Supplier fail to deliver goods or provide
service in accordance with the terms of the purchase order.

5. SUB-CONTRACTING

No part of the Purchaser’s order shall be sub-contracted or assigned by

the Supplier without the Purchaser’s previous consent in writing. Where

such consent is given, it is conditional upon the Supplier’'s

subcontractor or assignee accepting the conditions agreed between the

Purchaser and Supplier.

6. SUSTAINABILITY STANDARDS

By engaging in business with us, suppliers commit to upholding

Mergon’s sustainability standards. These are described in the “Supplier

Code of Conduct and Sustainability Policy”. The latest version of this

policy can be downloaded under https://mergon.com/downloads/ We

verify compliance through the Supplier Sustainability Assessment, and
where necessary, work with suppliers to make required improvements.

Suppliers are expected to complete this questionnaire if asked to do so. If

a supplier fails to obtain a pass score, an improvement plan will be set

out and an onsite audit may be necessary. Persistent non-compliance

with Mergon's sustainability standards may exclude you from doing
business with us and/or result in loss of approved supplier status.

7. INSPECTION

The purchaser’s inspector or representative, or the representative of the

Purchaser’s customer or his agent, shall be entitled on the Purchaser’s

authority to inspect or test the goods which are the subject matter of the

purchase order at any reasonable time at the works of the Supplier or the

Supplier’s sub-contractor or assignee. If required by the Purchaser, the

supplier shall give the Purchaser adequate notice of the Supplier’s works

test which the purchaser shall be entitled to attend. The Supplier will
provide the Purchaser with such certificates as the Purchaser may
require. Such inspection does not relieve the Supplier of any liability, nor
does it imply acceptance of the goods or works which are the subject
matter of the purchase order.

8. QUALITY The goods or works shall conform and continue to conform
with the quantity, quality, and specification stated in the purchase
order, and to any relevant British Standard (or agreed equivalent) and
shall be fit for the purpose intended.

9. PACKAGING AND DELIVERY

All goods supplied against the purchase order must be adequately

protected against damage and deterioration in transit, and delivered

carriage paid, and must bear the Purchaser’s order number on the
packaging. The goods shall be at the Supplier’s risk until delivered to the

Purchaser otherwise agreed in writing. Unless otherwise agreed in writing,

all packing materials will be regarded by the Purchaser as nonreturnable,

and where the Purchaser receives goods as unexamined his right to
subsequently inspect the goods and reject them due to shortages or non-
compliance with specification shall not be prejudiced. When goods are
rejected they will be returned at the Supplier’s risk and expense.

10. TITLE

The Supplier warrants that he has unfettered tight to supply the goods
specified in the purchase order. Title to the goods specified in the
purchase order shall pass to the Purchaser on delivery to the place
specified in the order, but shall not prejudice either the Purchaser’s right
to reject for non-conformity to specification or shortages. Where advance
or progress payments have been made title but not risk shall pass to the
Purchaser as soon as items are allocated to the purchase order. All
allocated items will be marked and recorded as being the property of the
Purchaser.

(01254) 671717

11. FORCE MAJEURE
The Purchaser shall have the right to suspend the purchase order should
his business be interrupted due to circumstances beyond his control
such as, but not limited to, fire, explosion, lockout, or industrial disputes.
TOOLS, MATERIALS, AND CONFIDENTIALITY

The Supplier shall accept full responsibility for proper storage and safe
custody and shall accept the risk of loss or damage to any drawings,
tools, equipment, or materials supplied by the Purchaser, and shall only
use such items for completing work placed by the Purchaser, and shall
return such items to the Supplier’s expense on completion of the
purchase order.
The Supplier shall treat all information provided by the Purchaser as
confidential, and only use such information for completing orders placed by
the Purchaser.

12. DEFECTIVE MATERIALS/WORKMANSHIP

Any goods found not to be in accordance with the purchase order may be
rejected by the Purchaser and returned to the Supplier at the Supplier’s
risk and expense. The Supplier shall deliver to the Purchaser
replacement goods in respect of the rejected items without undue delay.
The Purchaser may also return at the Supplier’s risk and expense any
goods in which it subsequently discovers a defect resulting from defective
workmanship, design, faulty materials, or non-conformation with the
purchase order at any time within twelve months of the date of the
original delivery article, and the Supplier shall repair, replace or
recompense the Purchaser at the Purchaser’s choice.

13. INDEMNITIES

A. the Supplier shall indemnify the Purchaser against all loss
or damage to property, and claims for loss or injury to any
person, occasioned by any act or omission of the Supplier,
it's servants, or it's agents, occasioned by the use of the
goods or arising in any other way out of the performance
of this contract except where loss or damage is caused by
misuse of the goods.

B. Except where goods are manufactured to drawings

supplied by the Purchaser, the Supplier shall indemnify the Purchaser

against liability, loss, damage, or expense which may be incurred by the

Purchaser as a result of any infringement or alleged infringement by the

goods of any registered design, patent trademark, or copyright of any

third party.

15. GOVERNMENT CONTRACTS

Where it is indicated by the purchase order that the goods are subject to

U.K. Government requirements, the purchase order shall be subject to

the latest issue of applicable Standard Conditions and Specifications of

the U.K. Government unless otherwise stated.

16. INSOLVENCY

The Purchaser shall be entitled at any time by notice in writing to terminate

the contract without compensation to the Supplier in respect of the

terminated portion in the event that:

A. The Supplier becomes insolvent or makes any composition or
arrangement with its creditors.

B. Any petition is presented for the Supplier’s winding up.

C. The supplier passes any Resolution for the Suppliers winding up. 17.
WAIVER

Any concession or indulgence made by the Purchase shall not be

considered as a waiver of the Purchaser’s rights under the purchase

order unless specifically authorised in writing on the Purchaser’s printed

order or amendment form.

18. LAW AND APPLICATION

A. These conditions shall govern the contract and take

precedence over any conditions the Supplier may try to impose on

his order acceptance or any other form. B. The

purchase order shall be deemed to have been

placed in England and construction validity and performance of it shall be

governed by the Laws of England. Nothing in the conditions shall

prejudice any conditions or warranty (expressed or implied) or right or

remedy to which the Purchaser is entitled in relation to the goods ordered

or services performed by virtue of statute law.



